Lingkaran Trans Kota Holdings Berhad (335382-V)

Notes To The Interim Financial Report

For The Period Ended 31 March 2004
1. Basis of preparation

The interim financial report has been prepared in compliance with MASB 26, Interim Financial Reporting.

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 March 2003.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the audited financial statements for the year ended 31 March 2003, except for the adoption of MASB 25 Income Tax and MASB 29 Employee Benefits which became effective for the Group from 1 April 2003.

The adoption of MASB 25 and MASB 29 did not give rise to any adjustments to the opening balances of retained profit of the prior and current year or to changes in comparatives.

2. Audit report of preceding annual financial statements

There was no qualification in the audit report of the financial statements of the Group for the year ended 31 March 2003.

3. Seasonality and cyclicality of operations

There was no significant fluctuation in the seasonality or cyclicality of operations affecting the Group.

4. Unusual items

There were no unusual items affecting assets, liabilities, equity, net income or cash flows for the current quarter and financial year-to-date. 

5. Changes in estimates

There were no changes in estimates of amounts reported previously that have a material effect in the current quarter.

6. Issuance and repayment of debt and equity securities

There were no issuance, cancellations, repurchases, resale and repayment of debt and equity securities for the current financial year-to-date except for the issuance of 1,803,500 new ordinary shares of RM1.00 each pursuant to the exercise of the Employees’ Share Option Scheme.

7. Dividend paid

The Group has paid the following dividend in respect of ordinary shares during the financial year-to-date:


Financial year-to-date


RM’000

Interim dividend of 4% less tax for financial year ended 31 March 2003 paid on 1 April 2003
13,854

Final dividend of 5% less tax  for financial year ended 31 March 2003 paid on 10 September 2003
17,361

Interim dividend of 4% less tax for financial year ended 31 March 2004 

paid on 30 March 2004
13,906

Total
45,121

8. Segment information

Segment information by business segments for current financial year-to-date are as follows:
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9. Valuation of property, plant and equipment

All property, plant and equipment of the Group are carried at cost less accumulated depreciation.

10. Material events subsequent to the balance sheet date

There were no material events subsequent to the balance sheet date.

11. Changes in composition of the Group

There were no changes in the composition of the Group for the current quarter ended 31 March 2004.

12. Contingent liabilities

There were no material changes in contingent liabilities since the last annual balance sheet date.

13. Taxation

Breakdown of tax charge for the current quarter and financial year-to-date are as follows:


Current quarter
Financial year-to-date


RM’000
RM’000

Corporate tax
5,886
10,184

Deferred tax
2,499
22,117

Share of tax of associated company
1
1

Share of tax of joint venture companies
(1)
6

Total
8,385
32,308

The effective tax rate is lower than the statutory tax rate for the financial year-to-date due to recognition of capital gain on disposal of quoted shares by a subsidiary company.

14. Profit/(Loss) on sale of unquoted investments and/or properties

There were no sales of unquoted investments and/or properties for the current quarter and financial year-to-date.

15. Purchase and disposal of quoted securities

(a) There was no purchase of quoted securities during the current quarter and financial year-to-date. For the financial year-to-date, the Group realised a gain on disposal of quoted shares amounting to RM19.584 million with total sales proceeds of RM26.966 million.

(b) Particulars of investments in quoted securities as at 31 March 2004 are as follows:


RM’000

Total investments at cost
5,030

Total investments at book value
5,030

Total investments at market value
20,474

16. Status of corporate proposals

There were no corporate proposals announced and uncompleted at a date not earlier than 7 days from the date of issue of this report. 

17. Group borrowings

Group borrowings as at 31 March 2004 are as follows : 


RM’000

Secured:


Long Term Borrowings 
884,128

Short Term Borrowings
32,600


916,728

Unsecured:


Long Term Borrowings
148,000

Total
1,064,728

The Group borrowings are Ringgit denominated.

On 27 February 2004, the Company made an announcement that its wholly owned subsidiary, Lingkaran Trans Kota Sdn Bhd, proposed to issue a RM174 million Fixed Rate Serial Bonds ("Proposed Bonds Issue") to finance the upgrading of two existing interchanges and construction of four new interchanges along the Lebuhraya Damansara-Puchong inclusive of land acquisition cost and estimated incidental expenses in connection with the Proposed Bonds Issue. Subsequently on 15 March 2004, the first series of RM50 million Bonds were issued and drawndown.
18. Off balance sheet financial instruments

There were no off balance sheet financial instruments entered into by the Group at a date not earlier than 7 days from the date of issue of this report.

19. Material litigations

There were no pending material litigations since the last annual balance sheet date to a date not earlier than 7 days from the date of issue of this report.

20. Comparison with previous quarter’s results

The Group profit before taxation for the current quarter of RM24.005 million is 13% lower than the Group profit before taxation of RM27.464 million achieved in the previous quarter. This is mainly attributable to the share of loss from a joint venture company, Sistem Penyuraian Trafik KL Barat Holdings Sdn Bhd, due to higher amortisation charges arising from a revision in projected total toll revenue.
21. Review of performance

For the financial year ended 31 March 2004, the Group achieved a 15% growth in revenue from RM185mil to RM212mil and the Group’s profit before tax, excluding the gain on sales of quoted shares of RM19.584mil, recorded a 27% growth as compared to the previous year.  The growth is mainly attributable to the continuous traffic growth recorded at Lebuh Raya Damansara-Puchong and the traffic diverted to Lebuh Raya Damansara-Puchong after the close of the Bukit Lanjan stretch at NKVE due to the rockfall in late November 2003.

22. Next year’s prospects

Barring any unforeseen circumstances, the Board of Directors expects better revenue to be generated from the continuous growth in the traffic plying the Lebuh Raya Damansara-Puchong undertaken by its wholly owned subsidiary company.  However, the joint venture company, Sistem Penyuraian Trafik Barat Holdings Sdn Bhd, is expected to incur operating loss due to lower than projected traffic volume which would to some extent impact the Group’s profitability for the financial year ending 2005.

23. Profit forecast or profit guarantee

(a)
There is no profit forecast applicable for comparison.

(b)
There is no profit guarantee by the Group.

24. Dividend

(a) Final dividend has been recommended as follows:

(i) 5 Sen per share (before taxation of 28%).

(ii) 5 Sen per share (before taxation of 28%) was declared for the corresponding period in previous financial year.

(iii) Final dividend shall be paid at a date to be determined; and

(iv) In respect of deposited securities, entitlement to dividend will be determined on the basis of the record of depositors as at the book closure date.

(b)
The total dividend for the current financial year-to-date is 9 Sen (before taxation of 28%).

25. Earnings per share

The basic earnings per share is calculated based on the Group profit after taxation of RM89.044 million and weighted average number of ordinary shares in issue during the period of 482.235 million.

The diluted earnings per share is calculated based on the Group profit after taxation of RM89.044 million and weighted average number of ordinary shares including dilutive potential shares, of 483.200 million calculated as follows:


Million shares



Weighted average number of ordinary shares
482.235

Effect of Employees Share Option
965

Weighted average number of ordinary shares (diluted)
483.200
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				Tolling operations		Investment

				and highway		holding and

				maintenance		others		Elimination		Total

				RM'000		RM'000		RM'000		RM'000

		Revenue

		Revenue - external		211,351		703		- 0		212,054

		Inter-segment

		revenue		- 0		144		(144)

		Total Revenue		211,351		847		(144)		212,054

		Result

		Segment results		167,699		18,270		249		186,218

		Finance costs		(94,789)		- 0		32,410		(62,379)

		Interest income		39		33,730		(32,410)		1,359

		Share of result of

		joint venture co.		(3,848)		- 0		- 0		(3,848)

		Share of result of

		associated company		2		- 0		- 0		2

		Taxation		(23,113)		(9,195)		- 0		(32,308)

		Net profit

		for the period								89,044






